	MID-DAKOTA RURAL WATER SYSTEM, INC.

Miller, South Dakota

Rules and Regulations 


	
	OPERATIONS AND PROCEDURES

Policy Bulletin  (PB) Series: 300

Bulletin No. : 13




PB 313

COST OF SERVICE CONTRIBUTION:

PURPOSE

This policy establishes the amount of monetary resources the Corporation will devote to the construction of the Service Lines (as defined in PB 314) for "Add-on Users" (as defined below).

TERMS OF POLICY

A.
Terms used in this policy bulletin mean:

1. Initial User: any person or entity (other than a special User) that made application and paid the appropriate fees prior to the advertisement for bids for the applicable initial or expansion construction project contract.

2. Post Construction User: any person or entity (including special Users) that made or makes application and paid or pays the appropriate fees after the deadline set for Initial Users.

3. Extraordinary Circumstances: those circumstances in which the Board of Directors, in its sole and exclusive discretion, determines that it would not be in the best interest of the system and its members to devote monetary resources to construct a Service Line to an Initial User.

4. Cost of Service Contribution: the amount of monetary resources the Corporation will devote to the construction of a Service Line to a Post Construction User.

5. Equivalent Rural Household: the quotient of the minimum monthly bill for the classification of the proposed hookup divided by the minimum monthly bill for a one-service unit rural household.  By way of example and not limitation, the number of Equivalent Rural Households for a five unit rural household is 2.0.  (Five-unit rural household minimum bill of $68.00 divided by one unit rural household minimum bill of $34.00 equals 2.0.)

6. Grant Eligible Project: a project for which grant funds are allowed to be used and in fact will be used to defray the associated costs to install service lines and related hardware.

B.
Except in Extraordinary Circumstances, the Corporation will provide service with a prorated Cost of Service Contribution to all Initial Users within the project boundaries, subject to restrictions due to availability of grant funds and/or those contained in PB 111(C).

C.
The maximum Cost of Service Contribution the Corporation will make for any Post Construction User for any Grant Eligible Project will be an amount per Equivalent Rural Household set by the Corporation prior to or contemporaneous with the construction of a project in which grant funds are proposed to be used.

D.
Post Construction Users will be accepted for service on a first-come, first-served basis, subject to the availability of funds for Cost of Service Contributions.  Within a reasonable period of time after the construction contract for the applicable service has been awarded, the Board of Directors will make a determination concerning the availability of funds for service to Add-on Users.

E. Livestock taps converted to Rural Household taps pursuant to Policy Bulletin 300 (E) shall be considered Post Construction Users.  The Maximum Cost of Service Contribution for a converted livestock tap considered as an Post Construction User shall be equal to 70% of the Cost of Service Contribution provided for above in Paragraph C.

CROSS REFERENCE(S)
PB 111, Corporation Responsibilites and Liabilities

PB 300, Types of Water Users

PB 301, Classes of Applicants
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